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- The Honorable Mayor and Clty Councﬂ
110 N. Union '
: McLouth Kansas 66054

: INDEPENDENT AUDITORS’ REPORT ON FINANCIAL STATEMENTS :

- We have andtted thc ﬁnanmal staternents of the mdlv:{dual ﬁmds of the C}ty of McLouth
" Kansas, as of and for the year ended December 31, 2008, as listed in the table of contents.
- These financial statements are the respon51b111ty of “the City’s management Our
: respon51b111ty isto express an op1n10n on thcse ﬁnanmal statements based on our aud1t

L Wc conducted our audit in accordance with andltlng standards genera]ly acccpted in the
United States of America and the Kansas Municipal Audit Guide. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether
- the financial statements are free of material misstatement. An audit includes examining,
.- on a fest basis, evidence supporting the amounts and disclosures in the financial
~ staternents. An audit also includes assessing the accounnng prmc1p1cs used  and
~significant estimates made by management, as well as evaluating the overall financial
. statement presentanon We behcve that our audit promdcs a reasonable ba51s for our

‘ oplmon . : :

"As descnbed more ﬁllly in Note 1, the. Clty has prepared thcse ﬁnancml statcments 1117 R
- conform1ty with - the accounting practices prescribed by the State of Kansas to -
~ - demonstrate compliance with the cash basis and budget 1aws of the State of Kansas,
_ which practices differ. from accounting pnn(nples generally accepted in the United States"
- of America. The effect on the financial statements of the variances between these
- regulatory accounting practices and accountmg principles. generally. accepted in the
United - States of Amcrlca although not reasonable determmable are presumed to be
‘ -rnatenal U - :

In our opinion, bccause of the effects of the matter discnssed in the prccedlng paragraph

‘the financial statements referred to above do not ‘present fairly, in conformity with

‘accounting principles generally accepted in the United States of America, the financial

‘position of the City as of December 31, 2008 or the changcs in its ﬁnancml posmon for
. the ycar then ended ERTE o



*In our opmmn the ﬁnanmal statements referred to above present falr]y, in all matenal

" respects, the: cash and unencumbered cash balances of the Clty, as of December 31, 2008, .
~ and its cash recelpts and expenditures, budgeta.ry comparisons, and changes in Iong—term o

L ‘debt and Iong—term debt mamntles for the. year then ended on the baSIS of accountmg
descnbed n Note 1 : : : _

- ﬂ%ﬁ CM /%’

Long CPA, PA -
- AProfessional Association .
. Certified Public Accountants -~

. July20,2009
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. _Statement:li '_

CITY OT McLOUTH KANSAS
: ~ 'GENERAL FUND' I B
Statcment of Cash Recelpts and Expendltures Actual and Budget .
For the Year Ended December 31, 2008 B -

Ve
Favorable -

© Acwal Budget =~ - S (Unfavorable)

CASHRECEIPTS J e e o
‘Taxes and Shared Revenue - . . T e L e T T
: Adva]orempropcrtytax_gli' S8 183472 C$. 192,162 0 8 L (8,690)
Delinquenttax . 0o LT S 3,008 L - T 7000 (3,992)

" Motor vehicle tax - Ll e 24',_96'2_ UL 26,768 Lo 1,808)
RVitax . S s gy

- 16/20M velncle tax SEPRNICI T LS 323 e 370 0 T 4Ty
h}tergovemmental revenue 0 16,006 SRR | B 16,096 .
O Samitation T e 030,000 o (30,000)
S Salestax T '_ ST 30089 400000 (1)
. Licenses, rent, perrmts T T ST R A e
Mumc:lpalcourt S o ' S o S L e R

"Interestmcome  '_ S :-‘ SER L . _ - D .
Mlsccllaneousrevenues R L 34437 0 00 T 55,000 SRR (563) ‘

-‘:Operannglransfcrs B . Do T S |

R Total CashRecexpts o aee o asiels o pggen)

‘General govemment L R 294331 L 120,000 0 (174,331
':Streethghtmg STt e B AR | I
Samitation Lo U o4584 30,000 5416
'Pub]acsafety e e0000 .' , - 90,000

’ }I;_ghwaysar_;dstreets U 3 37,376 o R (37376)' .
Recreaﬁonandcul_mfe____ S e T .. 60,000 'ﬁ_,-;._ 60,000 . -

CCapitaloutlay 0 0 3199 310709 L 278781 ‘

. ‘Operating transfers -~~~ - . - R SRR - 60,000 S 60,00.0‘-_ )

E Adjustment for quahfylng

budgetcrechts Coh e e S o : R

_’I‘\qtal_Expe’hditurf.f__s'r_ i aes19 8 g70709 8 agdaso.

- _Re_cei'p'ts Ovcr_ﬂ]nde’r) Expenditures i ' 3 o [ (66,595) - -
. Unencumbered Cash, Beginning -~ e _-13_'9,939 _
Prior Year Cancelled En'éu__mbranc_es) LT e e

“ ""Ur._lencumb.ért::d C:aéh,_Eﬁd_in'g R $° . 73384 .:;-.' )

 The notes to the ﬁnz_;'nc_ial'sta_tements_are an integral part of this statement. o S

5



Statement of Cash Recelpts and Expendlmres Actual and Budget g
' For the Year Ended December 31, 2008 '

CASH RECEIPTS

‘Taxes and Shared Revenue R
. +:Ad valorem property tax . |
- Delinquenttax .-~~~

. Motor vehicle tax

“RVitax .

".16/20M vehicle tax -
'Intergovemmental revenue, :

Interest income L
" Miscellaneous reverines -
Operatmg transfers :

TotaI Cash Recelpts L

EXPENDITU'RJIS '

CITY OF MCLOUTH KANSAS

CLAW FUND

_General admmlstrahon R

S Capital outlay

" Operating transfers _
Adjuslment for quahfymg -
budget credits L

'Ie‘tal _Expenditures o

- Ur'_len.cumbe;red Ceeﬁ,_Eeding '

- The notes to the_'f'man_cia!_ statements are an integral part of this stat_emeﬁt. o

L Rece1pts Over (Under) Expendltm'es B
" “Unencumbered Cash, Beginning - _
‘qu_r Year Cm_ncellec_l .Enc;‘l_rnbrances S

8 14416

_ Acwal

Statement3

" Variance-
.. Favorable

6936
C 154
L7

16

5

S Budget .

1,671

L0250
- 1,100

13

' {Unfavorable)

$ .

-: '(755)

(96)

632
o 3.
-'.1.0 .

-0

E e .

T RRE3

oo

3042

30420

5821
8,595.

530,131

S30031 ¢

27,089

27089 .



" CITY OF McLOUTH, KANSAS
" FIRE EQUIPMENT FUND.

Statement of Cash Recelpts and Expenditures - Actual and Budget

. CASH RECEIPTS
: Taxes and Shared Revenue

o Ad valorem_ property tax
- Delinquent tax '

" Motor vehicle tax ©

RVitax
16/20M vehic]e tax

~ Fueltax -
- Salestax

“Bond proceeds |

| Interest income -
" ‘Miscellaneous revenues . - -
' Operating n'ansfers' S

Total Cash Recelpts

’-'...EXPENDITURES :

General govemment
" Public safety.
" Capital outlay
Lease purchase’

. Operating transfers
- Adjustment for quahﬁnng

budget credlts '

Total Expendltures : :

" Receipts Over (Under) Expenditures
= Unencumbered Cash; Beginning _
Prlor Year Cancal]ed Encumbrances oL

' Uﬁ‘ancumbered Cash, Ending - -

The notes to the financial statements are an integral part of this statement. -

; For the Year Ended December31 2008 Lo

.  Statement 3

" Variance- -

Favorable

:Actual" .

8974

171

1188

13

" Budget”

.- 10,228
o350

] ,466

Rt
i

" (Unfavorable)

0

(499

a7y

08y
@ -
(4

coo oo

1,082

12,081

. (999} _'

2,889

BI85

12996

. 8,200

o107

15

CUT1,074

1,889
S
5 1897

N

,$.. _

21,196

S ‘

10,122



Statement of Cash Recexpts and Expendltures Actua] and Budgetg o

CASH RECEIPTS
: Taxes and Shared Revenue
L 'Advalorem property tax -
' "_"Delmquent tax -
s ‘Motorvchacle tax

TRV tax SR
. :-'16/20M vehicle tax S
T 'Federa] grants c
-State aid/grants -

Interest income®
e Miscellaneous réve’nues
: -Operaﬁﬁg‘transfers o

Tntal Cash Recelpts

EXZPEND]TURES

" General governrnent

- Recreation and Culture

" Capital outlay

- Operating transfers - :
~Adjustment for quahfymg

B budget crechts o :

3 Tptal E)_;pendmlres :

CITY OF McLOUTH KANSAS
" LIBRARYFUND . °

" For the Year Endcd Decernber 31 2008

. Recelpts Over (Under) Expendltures r

“Unencumbered Cash, Beginning

o Pnor Year Cancellad Encumbra.nces' B

.'" 'U_nehcumbered_(]ash,'E'nc_l'ing_ S

 The notes to the financial statements are an integral part of this statement.

-5

" Statement 3

* Variance-

.- Favorable " .

- Actual

18,285 §
296

2,502 2,749

£ ,5 R o
S300 0 e T3g

L Budget B

19177
L 400 .

..~ (Unfavorable)

oy
(104)
(24D
: ;.'(8__).-
R

oo o o

21137

20379

22306

22396

"‘-‘(1,'259) o

2,07

22396

20379 %

Coss
2,081

2789

T

2017



CASH RECEIPTS

K '_Dperating-transfers

CITY OF McLOUTH KAN SAS
BOND AND INTEREST FUND

Statement of Cash Receipts and Expeudttures Actual and Budget S

o For the YearEnded December 31, 2008

- Statement 3 -

Variance-

" Favorable

- Taxes and Shared Revenue

Advalorem propertyfax. . 5 7300 § .‘.'7,12_4'-_"-
Delinquent tax = ** . RIS .2 S o 150,
Moter vehicletax  ~ ~ .. o 938 - 1,796

RVax R 1 R

"16/20Mvehm1etax e e g
- Intergovernmental reventes R IR - C

Miscellaneous revenues -

’:. = Actual - ' . T Bt:tdget) .

~(Unfavorable) .

i78 .
(28)

i ws®)

(an
(16)

Tntal CashRecetpts o e o

| EXPENDITUR_ES B

_General admmlstratmn

Debtsemce . ) . e 13,57.’_5-‘ 20,550

' Operatlng transfers
“Adjistment for quahfylng
budget crechts S

"-'('7'35)"'“. -

6975

s Tota]’Expendimies C = s e 313,5'75 B R 20,55b '

. Ret:_eipts Over (Urtd_e_r) Expenditures - . R : .('5-,19:4): .

Unencumbered Cash, Beginning - .~~~ SRR 10,298 4
Prior Year Cancelled Encumbrances ~ * - 7. SRR | D

o ".:UneneumberedCash,Ettding_.r" .8 0 s104

The notes to the ﬁhau'cia] stalements are an ir_;tegrai part-of this statement.



. Statement 3

- CITY OF MCLOUTH KANSAS
TR  SPECIAL HIGHWAY FUND. : ST
o : 'Statement of Cash Recelpts and Expendltures Actual and Budget R
“For the Yea: Ended December 31, 2008 .. -

‘. Varance- .

.Favorable

: : : S "“Acl:tuzil‘ .. IR Budget _ (Unfavorable)

N i II}ltBIfestlnco_tﬁé -i.f . En g L | | S 0 o

Miscellaneous revenues . T T L LR U R B

Operating'transfers e T R U R

Tota]CashRecmpts R L T FEUR PR PO 23',525-_ g e a3es

% EXPENDITURES

' Streetrepzurandmamtenance S SR ' ..22,12-7" o _ 22,127 T

Cupital outlay = =~ | I TR N | N
CDebtserviee oo o e L L e

. -=Operatmgtransfers S T T O T R

'Ad_]ustmentforquahﬁqng SRR R S EEE TR L ‘
budgetcrcdxts T . A ‘ T TN

Total.}zxpegdimfgs_'.'.'- e (NS L 3 7Y N AR % v

- -'Receipt;s O_V_E:'_r-'(Uﬁdt':ij) Expendltures C o+ 23,625 o
Usiencumbered Cash; Beginning -~~~ © "~ L 26859 -
. Prior Year Cancelled Encumbrances.” - .0 - © g0

N ‘;U‘nrgncumb.e‘r_:ed .Cash,,End.ing . oo o 5 S 50,484 o

" The notes to the financial sl:aten-lér:us= are an integral part of this Stat_ement. R



" CASHRECEIPTS .

" Statement3

| CITY OF McLOUTH, KANSAS
. WATER UTILITY FUND o
Statement of Cash Recelpts and Expendlmrcs Achial and Budget _
- ~For the Year Ended December 31 2008 o

: '_Véﬁ.ﬂné?f '
: Favorable -

‘_Ac_:m'al R Budget - - (Unfavorable) - o

Charges forservices .~~~ B 231541 S . 244000 (12459

f_'Intercstmcome e e e ERRN I
R 'Mlsccllaneousrevenues N TR R TR IR ST A RN ) B

s 'Operatmgtransfers RIS S .. P A s R

'TotaICashRecelpts S msa 0 oadpod - (2459) o

.,'_Operanons andmalntenance ST MeT322 0l 368762 - - 201,440

Debt service .~ ST T T2360 e T2,400 CAp
Opematingmmansfers o aeeer o Gegen

: -Adjustmentforqnahf)nng R S : : R ISR _
budgetcredlts Pl e IR S PR '

TotalExpenditure$ S a1e349 0 8 44162 S deag3

Rec'eiﬁts Over (Undef) Expenditures . " L (44,808) - - L
" Unencumbered Cash, Beginning o 213,020
; 'PnorYear Cancelled Encumbrances I S R R

Unencumbered Cas‘i.l,"Endi'ntg L $ 168212

. Thenotes to the financial statements are an integral part of this statement. -

0o "



' CASHRECEIPTS L T T S I
' Charges forservices .~ .78 218240 . § - 220,000
~ Interest income L e e o
* Miscellaneous revenues L
' Operating transfers

. CITY OF McLOU’IH KANSAS
" “SEWER UTILITY FUND . . :
Statemcnt of Cash Rccelpts and Expenditures - Actual and Budgel
For the. Year Ended December 31 2008 e

Actial ' Budget

‘Statement3

~Variance-
Favorab]e :

(U nfavorablc) ) ' - '

% SRR N

SE
0

 Total cashReceipts:‘ S lo1Ro40 L 220000

_EXPLNDITURJ:S I T ‘
Operations and maintenance - Lo 52,0100 0 2214300

*. Capita] outlay-

o Debtservice . . o o551 105,600, |

- Operating transfers - : - o T _'36,665

- . Ad]ustrncnt for qua].lﬁ(mg

(1,760)

" 169,420

’
79

T (36,666)

budget credits” .

| ,Tot.al-Expeﬂdiwrés e s s

- Recelpts Over (Under) Expendltures con i 2.4:,043__'. _
. Unencumbered Cash, Beginning ~ 0T o234082
~ Prior Ye_;lr Can_(_:elled Eucumb_rances o SRR | B

' '.':'Uileucumberf_:d. Cash,VEndin_g : P 5 _258,125 '-

" . The notes to the financial statements are an integral part of this statement,

12

S o 132,833



.',Stat_emeni3 _: :

'CITY OF McLOUTH, KANSAS
KT : GASUTILITYFUND e
' Statement of Cash RCCE!p[S and Expenditures - Acfual and Budget _
: For the Yeer Ended December 31, 2008 :

"Varience- ;
S S e Favorable '
‘ Actual © ' Budget - (Unfavorable)

' CASHRECEIPTS -

Charges forserviees o § 385420 $ - 0430,000 8 .(44,_530_) e

Interest incomie " oo T T R 1

. Miscellaneos revenues .~ T g

.Operatingu'ansfers B ; o R T g

Teta]CashReceipts- o 3esa0 430000 - (44s0)

Operamonsandmamtenanee ST 351616 548617 U 197,001
' Debtservice S sy Lo 2,523
‘ Operatmgtra.usfers P 36,667 - ¢ R S ’_'(35,667)
.Adjustmentforquahijrmg : P N S o R R PR
budgetcredits e L e T BT I

-:Tatal_Expenditures, o sggogd 05 551140 % 162,857

".'___Receip'ts Over (Under) Ekpehdffdfe_s B RN ERE (2;863)_
-7~ Unencumbered Cash, Beginning .~ = -~ - 260,637
", Prior Year Cancelled Encumbrances. — : S .

Unenc"lmberé-dl'Cas_ha.El‘ldi_ug : .- e ) S 257,77-4, .

- The notes to ﬁnaneial_ s;atem'en_ts are an iﬁtegral part' of this statement.



. -Statement3

- CITY OF McLOUTH, KANSAS
", ANY NONBUDGETED FUNDS .
. _Statemcn,t' of Cash Receipts and Ex’periditureé
- Forthe Year Ended December 31,2008 -

- Capital © . Equipment

ST T Improvement | . Resetve.
CASH RECEIPTS : e SR B
CPederabgramts - o 0 g g
. State aid/grants. - e LT R

Clty appropriation

-Charges for servmes

3  Interest income .
..Mls_cel_laneous_mvenues o S S
: _Opérating ‘tra'nsfers o SRR 110,000

Tolal CashRecexpts e AR B L 110,000 < L gl

EXPENDITURES

- . Capital outlay

Debt service ..
-Operating transfers

‘ Adjustmcnt for quahfymg

budgct credlts

-:TptalExpe_ndim;'es o S .:' S e 0 - N o 0 )

. Receipts _Qirer (Under) Expenditures . O L T P ]jO,DOO‘_ ' o . t
‘ 'Unencﬁmbér_ed'Cash,Beginning o St e T o T142
. Prior Year Cancelled Encumbrances = © - R T L T S | 5

Unenéumb_fc_fed_C_._'a_'sh‘,_Endinrg_r - I S e $ S ]}0,0“D.D - .8 7',142: R '

The notes to-the financial statements are an integral part of this statement,

4



© -+ CITY OF McLOUTH, KANSAS -
.- EXPENDABLE TRUST FUND o
© Statement of Cash Receipts and Expenditures

.Forthe Yeur Ended Deccmher 31,2008

L BeginniugCash_ "5 cesh - .. Cash

o Statement 4

Ending Cash’

“Fund o o o Balance Receipts - Disburserients

CprﬁmuqityMcﬂic#] AT S 1948 g 44 5

Balance

The notes to financinl statements are an integral port of this stalement.

s
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CITY OF MeLOUTH KANSAS

NOTES TO FINAN CIAL STATEMENTS

NOTE 1 Summarv of S_gulf cant Accountmg Pollcres

: " -‘ Fmaucnal Reportmg Ent]tv

_ 'The C'lty of McLouth 15 a I’IlllD]Clpa] ccuporatmn governed by an elected six

R member council. The City as an entity has been defined to 1nclude on a

- combined basis, (a) the City of McLouth, Kansas (b) organizations for Wthhl-: |

o '_the Clty of McLouth Kansas - is ﬁnanmally accountable, and (c) “other
B organizations for Wthh the nature and significance of their relaIJonslnp with

. the City of McLouth, Kansas are such that exclusmn ‘would cause the‘_-l *

o -."repomng ent1ty s ﬁnancml statements to be mlsleadmg or mcomplete

L ‘:'-'Fund Descnpnons_ |

- 'In governmental accountmg, a ﬁmd is deﬁned as an- mdependent ﬁscal and' b
e | dccounting entity with a- self- balancmg set of accounts recordmg cash and -
" other. financial Tesources, together with all ‘related lLiabilities. and res1dual
-'equmes or balances “and changes therein, Wthh are segregated for the.

_-purpose. of carrying on specific- activities” or. attmmng certaln ob;ectwes m, e

- accordanee W1th speelal regulatlons restnctlons or hmltatlons

| "The followmg types of ﬁmds compnse tbe fmanc:al actwltles of the C]ty for '_ D .

o _the year 2008

o ‘7-'-'-Governmental Funds '; '

. : General F und To account for all unrestncted resources except those '
' -'_reqmred to be accounted for n another fund ' S S

. 'Spemal Revenue Funds - To account for the proceeds of specrﬁc revenue )

- sources (other than ma}or capital prcgects) that are restrlcted by’ law or__ -

En _‘edmrmstratlve actlon tobe expended for specxﬁed purposes

‘:Propnetarv Fuuds : R

s Euterpnse Funds ~ to account for operatlons that are. ﬁnanced and

" operated in a matmer 31m11ar to private business enterprises—where stated . -

intent is that the costs of providing goods or services to the general pubhc'

on a continuing basis be financed or recovered pnmarlly through user -
charges—or where penodlc determlnatlons of revenues earhed, expenses-.

- incurred, - and/or net . income is deemed ‘appropriate - for ‘capital
. maintenance, pubhc policy, managernent control accountablhty, or other

B '-:-3'pmposes



- CITY OF McLOUTH KANSAS

NOTES TO F INAN CIAL STATEMENTS

o .‘ NOTE 1 Summarv of Slgmﬁcant Accounnng Polrcnes ( Contmued)

' Statutorv Basm of Accountmg

The statutory basrs of accountmg, as used in the prepara‘oon of these stamtory

"~ basis_ financial statements, is designed to demonstrate compliance with the

_ cash basis - and. budget laws ‘of the State: of Kansas. Cash receipts. are
.' recogmzed when the cash balance of a fund is increased. Expendltures mclude .
- disbursemerits, accounts payable and encumbrances. - Encumbrances are.
-commitments related to unperformed (executory) contracts for goods and.

- Services, and are usually evidenced by a purchase. order or written contract. . - .

~ For an interfund transaction, a cash receipt is recorded in the fund receiving -
cash from another fund, and an e}rpendltore Would be charged in the fund
. from Wthh the transfer is made. - ‘

: The mummpahty has approved a resolutlon that 18 i comphance with K S.A.

o 275 1120a(o) waiving ‘the requirement for ‘application of generally accepted .
. accountmg pnnmples and aIlowmg the munmrpahty to use the statutory bams_‘
- _ofaccountmg e : e : ] ;

I :.‘ Departure from Genera]lv Accepted Accountmg Prmcmles ( GAAP)

.-__jThe baszs of accountmg descnbed above resuIts ina ﬁnancral staternent_" '

. presentation - which shows cash” receipts, ' cash dlsbursement cash and = - -

.- .unencumbered cash balances and expenditures’ compared to budget Balance

~ . sheets that would have shown noncash assets such as recelvables inventories,
. and prepaid ‘expense,” liabilities such as _deferred revenue and matured.

- principle and interest payable, and reservations ‘of the find balance are not

_ _presented. Under generally accepted accounting pnnc1ples encumbrances. are
¢ only reoogmzed as a reservation of fund balance; encumbrances outstanding at™ -
"year—end do not. constitute- expendltures or liabilities. Consequently, the
- expendltures as reported do not present the cost of goods and .services
recerved during the fiscal year in accordance with United States generally :

accepted accounting, prmmples Capital assets that account for' the land, "~

. buildings, and equipment owned by the City are not presented in the financial
statements. Also, general long-term debt such as general obligation bonds, -
temporary notes, and compensated absences are not presented m the ﬁnanmal e

- statements : = : : -
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CITY OF McLOUTH KANSAS

NOTES TO FINANCIAL STATEMENTS o

NOTE 1- Summarv of SlEnlfiCil]]t Accountmg Polleres { Contmued)

. Reunbursed Expenses

Relmbursed expenses are deﬁned as repayments of amounts remltted on

) --'hehalf of another party. All relmbursed EXpenses shown in-the ﬁnanelal '

- statements meet the followmg criteria: 1) the related drsbursement was made

."in the current year on behalf of the payee, 2) the rtem paid for was directly . o

- identifiable as having been used by or provided to the payee, and 3) the:_ .
- amount of the reimbursed expense was drreet]y tled to the arnount of the_
) 'orrgtnal cash dlsbursement S : :

' ‘Budgetarv Informatlon

| _‘-Kansas Statutes reqmre that an aunual operatmg budget be legally adopted for-

“the -general fund, _special revenue funds (unless: speelﬁca]ly exempted by : |

o statute), debt service funds, and enterprise funds. The statutes provide for the
followmg sequence aud timetable in the adoptlon of the legal annual operatmg -
”’budget B : e SR S

1 _' :PreparauOn of the budget for tbe suceeedmg ealendar year on or before )
"-':;_Augustlﬂ R . e

- 2 . '_‘Pubhcatlon in Ioeal newspaper of the proposed budget and notlce of R

publle hearmg on the budget on or before August 5‘

3 _: 'Pubhe hearmg on or before August 15 but at Ieast ten days after -
- pubheatlon of notlce of hearmg L e :

: 4 ,: Adoption of the ﬁnal budget on or before August 25th

The statutes a]low for the govermng body to merease the ongmally adopted
_ . budget for prevmusly unbudgeted increases in revenues other than ad valorem " -
property taxes. To do this, a notice of public hearmg to amend the budget :
-~ must be published in the local newspaper. At least ten days after publication,
“the hearmg may. be held and the. govermng body may amend the budget at’ that :
.tlrne No budgets amendments were noted for the eurrent year.

“The statutes penmt transferrlng budgeted amounts between hne items thhm
-an individual fund. However, such statutes prohlblt expendltures in excess of

- the total amount of the adopted budget of expenditures of individual funds.
‘Budget eompanson statements are presented for each fund showing actual -~
‘Tecelpts .and expendrtures compared to legaHy budgeted reeetpts and
expendltures - - . - :



| CITY 'o'F -McLOUTH KANSAS -
NOTES TO FINANCIAL STATEMENTS

NOTE 1 Summarv of Slgmﬁcant Aceountmg Pohcles ( Contlnued)

Bndgetarv Informatlon (contmued)

All legal aunual operanng budgets are prepared usmg the modlﬁed accrua] |

- basis of ac:eountlng Revenues are recognized when meastirable and available =

. to ﬁnance current’ year expendltures - Expenditures include dlsbursements
- accounts payable, and encumbrances. Encumbrances are commitments by the

mummpahty for future payments and are supported bya document evidencing

“the commitment, such as a purchase order or contract. “All unencumbered :
appropr] atlons (legal budget expendlture authonty) Iapse at year—end .

o A legal operat]ng budget is not requn'ed for capltal prOJects funds trust ﬁmds.'.: :
and some spec1al revenue: funds : g _ '

Spendmg n funds whlch are fot subject to the Iegal annual- operatmg budget .' .
' requirement is controlled by federal regulations, other statutes, or by the use
o of 1nterna1 spendlng hmlts estabhshed by the govermng body '

Inventones and Prepald Expenses

E Inventones and prepald expenses Whlch beneﬁt ﬁJture penods are reeorded as .
expendxtures ' : : - :

NO I‘E 2 Dep0s1ts and Investments

KSA 9 1401 estabhshes the deposnones WhICh may be. used by the‘:'

' government The statute-requires banks eligible to. hold the govemment §

funds have a main or branch bank in the county in whleh the government is
~located and tbe banks provide an acceptable rate of return on funds. - In
~addition, K.S/A. 9- 1402 requires the banks to. p]edge securities for. deposxts in
- excess of FDIC coverage. The govennnent has no other pohc}es that wouId
ﬁlrther ]nmt mterest rate nsk ' . S

K S A 12- 1675 ]mnts the government S mvestments of 1d1e funds to tlme' |

deposns open accounts, and certificates of- deposu with allowable financial =

- institutions; U.S. governmént ‘securities; temporary notes; no-fund warrants;
) repurchase agreements; and the Kansas Municipal. Investment Pool:. The
govemment has no 1nvest1nent pohcy that would ﬁn'ther hrn]t 1ts lnvestment s
eholces ' : ‘ : o o

State statutes place no limit on the alnount the govemment may mvest in any | )
. one issuer as long as the 1nvest1nents are adequately secured under K S. A, 9—_ e
1402 and KS.A. 9- 1405 : . '



NOTE 2-

CITY OF McLOUTH KANSAS -
NOTES TO FINAN CIAL STATEMENTS

Depomts and Investments( Contmued)

Custodlal Credlt Rlsk — Deposrts

Custodlal credit- nslc is the nsk that in tbe évent of a. banlc fa1lure the. S

government § depos1ts may not be. refurned to it. State. statutes require the o L
~government’s depos1ts m ﬁnanc:]al institutions to be ent]rely covered” by e

federal clepos1tory insurance or by ¢ollateral held under a joint custody. receipt

~issued by a bank within the State of Kansas, -the Federal Reserve Bank of = -
- Kansas City, or the Federa]l Home Loan Bank of Topeka except during

de31gnated ‘peak penods when' reqmre_d coverage is. 50%: All depos1ts were.
legally secured at December 31, 2008 - g '

At December 31 2008 the govemment 5 carrymg amount of depos1ts was

$ 949,287 and the bank balance was § 957,195. The bank balance was heldby |

- the bank resultlng in a concentration of- credlt nsl{ Of the bank balance '
$250 000 was covered by federal: deposrtory insurance and the balance was

'_ ' collaterahzed with. securities held by the pledgmg ﬁnanc:al 1nst1tuhoos agents_ o
R m thc govermnent s name. : R S

Custodml Credlt stk Investments

For an 1nvestment th1s is the nsk that in the event of the failure of the Jssuer'--_ L
or counterparty, the government will not be ab]e to tecover the value of its
mvestments or collatera] securities ‘that are in the possession of an outside BT
party State statutes reqmre mvestments to be adequately secured ST

NOTE 3 Deﬁned Benef' t Pensmn Plan

Plan Descrlptlon - The C]ty of McLouth Kansas part1c1pates n tbe Kansas

Public Employees Retirement System (KPERS), a cost sharing- multlple— ..

~employer defined benefit pen51on plan as provided by K.S.A. 74-4901, et seq.
- KPERS. prov1des retirement “benefits, life. insurance, chsablhty income .
beneﬁts and- death benef ts. Kansas law: establishes ‘and amends - beneﬁt,

provrsrons KPERS issues a publrcly available financial report that mcludes :

- financial statements and required supplementary mformat}on That report may .

be obtained by writing to KPERS (611 S Kansas Topeka KS 66603) or by _

R cal]mgl 888-275-5737.
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CITY OF McLOUTH KANSAS "
NOTES TO FINANCIAL STATEMENTS

NOTE 3 Def’ ned Benefit Pensmn Plan( Contlnued)

Fundlng Po]lcy K. S Al 74—4919 estabhshes the K_PERS rnember—employee
-j contribution rate at 4% of covered salary. The employer collects and remits

rnember-employee contributions accordmg to the provisions of section. 414(h) M
‘of the Internal Revenue ‘Code. . State. law- prowdes that - the employer

. contributions rate be determined annually based on'the results of an anmual
'. actuarial valuation.” KPERS are funded on an actuarial teserve basis. - “State
- law sets a limitation on annual i increases in the-contribution rates for KPERS
o employers The employer rate established by statute for 2008 was 5.81%. The
- City of MecLouth, Kansas: employer contnbutlons to K_PERS for the years

- ended. December 31, 2008, 2007, and 2006, were $ 0, $ 4,357, and $8,903,

respectlvely The amount for the DFiOT tWo years. was paid as requ1red The Lo
contnbutron for the year ended December 31, 2008 was’ pald n March of -
: 2009 R . S - . .

NOTE 4 R:sk Management

’Ihe Crty is exposed to various I'ISkS of loss related to llnnted torts theﬂ of R EEE
damage to and destruction of assets; errors and omissions and natural disasters . S

for which the City carries commercial insurance.- There have ‘been mo

R 51gn1ﬁcant rechictions in- coverage from the prior year and settlements have not. o

exceeded coverage in the past three years R

N OTL 5 Compllance w1th Kansas Statutes

The clerk de not malntam a record of each ﬁ.lnd’s lndebtedness durlng the *

- year. The amount of cash available in each fund is requrred to be mamtamed o

dnnng the year Thls 1s a\no]atxon ofK S A 10- 1117

The u'easurer dld not balance the ﬁlnds i the bank to the cash summary :

dunng the year. The treasurer is - reqmred to maintain records to show the- -

-amount ofmoney in each fund ThlS isa vrolatlon ofK S. A 10 1118



: CITY OF McLOUTH KANSAS

NOTES TO FINANCIAL STATEMENTS

NOTE 6 Compensated Absences

‘Sick leave is avaﬂable at the rate of one day per month The max1mum

amount ' of sick leave 18 .60 days Accrued sick leave is not paid -upon -

-termination: Vacation leave i is available for full time employees and 1s based

. on the number of years of service; One week of vacation is available after one

year of service. Two weeks of ‘vacation are avallable after two years of
service. After three years of service, one day per year is' added to the’ two

- weeks earned. The maximum amount of vacation avallable is three weeks per-'

. year. Payment is made'to terminated employees for unused vacatlon ]eave
The c1ty has not computed or recorded thls poten‘ual habrhty -

NOTE7 Other Post EmplovmentBeneﬁts : o

As provrded by KSA 12 5040 the local govemment allows retlrees to - :
partlmpate in the group health insurance ‘plan. While each retiree pays ‘the, fulI S '
amotnt of the applicable premium, conceptua]ly, the local -government s

_subsidizing the retirees because each pamCIpant 1s charged a level of premlum' -
- regardless of age. However the cost of this subsrdy has not been quarmﬁed m -
these statements " : : s

Under the Consohdated Ommbus Budget Reconc:lhanon Act (COBRA) the:

- government makes ‘health care  available to eligible former employees and .
- eligible - dependents. - Certain : requirements -are outlined by the federal .

~govemment for this coverage. The premium is pald m full by the msured
'Ihere 1s no cost to the govemment under thls program SR

B NOTE 8 Long Term Debt -

The schedule of ]ong term debt and current matuntles for the next five years is
detarled in the followmg schedule R SR : : :
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